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Brief Headlines
Infosys: FM Sitharaman gives time to the company till September 15 to fix glitches in income 

tax portal.

Sical Logistics | Fifth meeting of the committee of creditors has been scheduled on Aug 25 

through video conferencing.

Nandan Denim | Brickworks Ratings India has revised the outlook of the rating of long-term 

facilities of the company.

KPI Global | The company has successfully commissioned new capacity of 5.44 MW (DC) at its 

existing solar power plant at Village-Sudi & Tancha, Ta-Amod, District- Bharuch.

Atul Auto | The Credit Rating Agency, CRISIL, has assigned CRISIL A-/ Stable (Downgraded 

from CRISIL A/ Stable) to long-term bank facilities and CRISIL A2+ (Downgraded from CRISIL 

Al) to short-term bank facilities of the company.

Indian Hotels Company | The company will come out with a Rs 3,000 crore rights issue, 

making it the biggest fund-raising activity by the Tata Group company in the recent past.

Sanghvi Movers | ICRA upgraded the long-term rating to ICRA A from ICRA A- & also upgraded 

short-term rating to ICRA A1 from ICRA A2-.

Eicher Motors | Re-appoints Siddhartha Lal as managing director of the company with effect 

from May 1, 2021.

NR Agarwal Industries | Production at Unit 2 (Writing & Printing) of the company has been 

temporarily shut down due to lack of market orders.

JSW Steel | ICRA upgraded the rating of long-term bank facilities & non-convertible 

debentures to ICRA AA with stable outlook.

Dhanlaxmi Bank | The Reserve Bank of India imposed a monetary penalty of Rs 27.50 lakh for 

various rule violations.

TTK Prestige | Long-term settlement has been reached with the permanent workmen at 

manufacturing unit at Khardi, Maharashtra.

Maruti Suzuki | The Competition Commission of India imposed a fine of Rs 200 cr.  on Maruti 
Suzuki India for anti-competitive practices related to how it forced dealers to discount cars.
Aurobindo Pharma: The company approved the termination of binding agreement with 
Cronus Pharma Specialities India for acquisition of 51% ownership in Cronus Pharma for Rs 
420 crore.
GAIL India: The company will foray into hydrogen generation and take the acquisition route 
to scale up its renewable energy portfolio as it pivots business beyond natural gas to align 
with energy transition being witnessed across the globe.
Exxaro Tiles: Nexpact acquired 2,39,349 equity shares in the company at Rs 121 per share, 
whereas Societe Generale sold 2.5 lakh equity shares in the company at Rs 121.76 per share 
on the NSE, the bulk deals data showed.
Karda Constructions: Elara India Opportunities Fund further increased stake in the company, 
buying additional 28 lac equity shares at Rs 22.45 per share on the NSE, the bulk deals data 
showed.
Cadila Healthcare: Zydus Cadila has received the Emergency Use Authorization (EUA) from 
the Drug Controller General of India (DCGI) for ZyCoV-D, the world's first Plasmid DNA 
vaccine for Covid-19.
Adani Total Gas: The company will acquire 50% stake in Smartmeters Technologies.
Poonawalla Fincorp: Celica Developers sold 50 lakh equity shares in the company at Rs 
190.13 per share on the NSE, the bulk deals data showed.
Adani Enterprises: Sebi held Adani Wilmar IPO due to investigation against Adani 
Enterprises.
ASM Technologies: The company approved raising of funds of Rs 15 crore, through issuance 
& allotment of equity shares on Rights basis.
Tata Steel | Brickwork Ratings upgrades the ratings for the unsecured Non-Convertible 
Debentures/Bond Issues aggregating Rs 4000 crore of the company from BWR AA/Stable to 
BWR AA+/Stable.

EQUITY WATCH                                            

ALGO TRADING
magine if we say that there is a Itechnology that can help you trade 
better online? What would you think? 

Yes, Algo-trading is the fastest evolving 
technology with  incredible & intelligent 
functionalities that improve your trading 
performance and speed effectively. 
Algo trading has given us excellent research, 

expert additions, and immense support from 
the whole team, and we are glad to share 
that it is popularly used by more than several 
traders and investors now. 
Honestly, Algo-trading is phenomenal 

because it works brilliantly and it doesn’t 
need any human assistance. Studies also 
show that there is a massive difference 
between how a human trader trades and 
how Algo-trading works. 
We have been working in depth with 

experienced people in the industry. Our 
discussion resulted in one common question 
and we know you too have that in mind right 
now. 
Are we able to eliminate errors or chances of 

errors while trading with Algo-trading? So, 
here we are telling you that our Algo trading 
method will help you reduce the chances of 
errors in great numbers. Furthermore, you 
can do a comparative analysis between 
manual and algo-based trading to check 
even the minute differences. Surprised but 
it''s true. Gone are those days when you had 
to spend more than 12 hours to understand 
trading and bring results. With Algo-trading, 
it takes a few minutes only! 
We are sure that you will get some brilliant 

insights and a result-oriented strategy based 
on your trading preference. 
How is Identifying trends in trading helpful? 
How Algo-trading can help in developing 

delta-neutral strategies? 
How does stop loss modification work? 
Why Position sizing matters a lot? 

What is Scalping all about? 
But this blog is dedicated to explaining to 

you those four strategies used for buying and 
selling stocks using Algo-trading. 
1. How is Identifying trends in trading 

helpful?
So, you must be wondering how these 

strategies work? Are there any parameters 
that decide strategies? 
These strategies are based on volume, price, 

resistance, support, or any other factor that 
the trader or investor is comfortable with. 
Usually, the investor will always pick a 
strategy that seems more confident, 
according to her. Now the advantage is that 
because Algo consumes data, it becomes 
easier to identify the ongoing trend. It is 
otherwise a challenge for an investor to act 
fast while analyzing large chunks of data in 
less time. 
Let''s understand this with an example: if 

you are an investor and have applied 10 
different strategies on stock, here we are 
talking about one stock, then the system will 
suggest variations. 
Out of these 10 stocks, if 7 show buy signals 

and 3 show sell, it becomes evident that you 
have to buy the stock. The reason is the same 
because the majority of the strategies are 
showing you buy signals, so yes it can be 
favourable. 
This is another advantage of our Algo-based 

trading: you can use multiple strategies at 
once and decide the net outcome of the 
strategy. 
2. How Algo-trading can help in developing 

delta-neutral strategies? 
If your portfolio as an investor is delta 

neutral, the chances are that market 
movement will not affect your portfolio. 
Delta means a change in the price of a 

derivative. It is concerning that price that is 
underlying an asset. So, in short, delta 

neutral uses multiple positions to balance 
both negative and positive deltas. 
Now the point is for an investor; delta-

neutral strategies are challenging to manage 
because of the continuous movement of the 
asset. But Algo-trading software can make it 
easier for you to know or calculate the delta 
of your position. So, it is like you are receiving 
a delta position in every new second which 
seems like 100 times faster than the manual 
process. 
3. How does stop loss modification work? 
Have you ever modified your stop losses?
If not, then it is time to consider it. In the 

stock market, everything is unpredictable; 
thus, it is essential to protect your portfolio 
and manage it correctly. Now, Algo-trading 
can be a quick help for you here. However, it 
is generally difficult to look into large 
portfolios and handle them efficiently. So, 
what Algo-trading does is that it provides 
easy solutions which are in-built in our 
predefined strategies. 
No wasting time on screens and waiting for a 

manual decision-maker to take care of the 
market movements. Instead, put a stop loss 
of a certain percentage, and here you go, 
tackling risk automatically. Isnt it amazing? 
Wait till you know the next benefit of Algo 
trading!
      4. Why Position sizing matters a lot? 
Position sizing is the most crucial aspect of 

trading in concern to position management. 
You must have heard a lot of investors 
discussing this. 
The purpose of position sizing is to highlight 

the key difference between a good and an 
average investor. Position management 
under various circumstances is critical. But 
the good thing is that we have made it 
simplified for you to improve your position 
sizing with the help of advanced and 
intelligent Algo trading methodology. 

It is not based on any human emotions and 
has commands in the systems. These 
commands are a predefined set of strategies. 
For more clarity, let''s understand this 

example. 
You have given a command that the value of 

shares should not be more than 50,000 on 
any (XYZ) share. Now, if the price of each 
share will become Rs.50 each, then the 
system will automatically buy 1000 shares. 
Of course, the combinations and variations 
will change, but the value will remain 
constant. So, even if there will be fewer or 
more shares, but the value is 50,000, the 
system will still buy it. 
5. What is Scalping all about?
Let’s talk about scalping! It is a trading 

strategy that is short-term and requires a 
trader to beat the bid of the offer. But how 
Algo-trading helps here is it successfully 
trades through great strategies. Those 
strategies focus on the ability to gain profit 
from fewer price changes. It happens 
between the shortest time frame and by 
larger position size. Basically, scalping is 
great for quick executions and speedy 
actions. 
Indeed, scalping is the most famous, and 

short-term trading strategy algorithm 
trading that is becoming popular in India. 
From retailers to traders, all are welcoming 
towards this great approach in trading. And 
not to forget that with Algo-trading, it is 
comparatively low risk. 
These are the advantages of our Algo 

trading, we hope you have well understood 
them and are ready to give it a shot. We are 
India''s favorite Algo trading software 
because of our quality commitment to our 
traders and investors. 
With new technology and enthusiasm, we 

are  ready to boost your financial goals with 
algo-trading. 
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Derivative Analysis 
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Derivatives are securities that derive their 
value form an underlying asset. Most common 
form of derivativesare future contracts.

Open interest refers to total number of 
outstanding derivatives contracts that have not 
been settled. For every buyer of a future 
contract there must be a seller. If a bought 
contract is not sold then it is considered open. 

When options have large open interest, it 
indicates it has large number of buyers and 
sellers. 

From the table above let us take an example 
of VEDL. The contract of VEDL stands with an 
open interest of 95,774,500 which portray huge 
momentum and many players in the contract. 
The increase fromthe previous day in OI is 

433.87%. One of the indicators to invest in 
contracts is when there is an increase in open 
interest with an increase in price which 
indicates a possibility for price of the contract to 
grow further in the coming days and could be a 
good trading bet for short term. 

In addition to, price of VEDL has been on a 
rise for past 2 days and has rebound from the 

low of 261 to the high of 289, which means now 
both price and open interest are in a similar 
upwards posit ive direction and have 
prospective to be promoted even further.

This is one of the indicators to be studied 
and in the same way all the options cans be 
analysed first and depending on results money 
could be invested as per individual requirement.  
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Economic Calendar

The Stock Report shown above has been 
chosen within the company'ssales growth of 
over 10%, average return on capital employed 
greater than 10%, and dilution of equity share 
capital less than 10%for the last 10 years.

Let us understand these parameters in 
detail.

A company at the time of incorporation 
issues equity share capital. The ownership of 
the company is decided by the distribution of 
this capital amongst the shareholders. 
However, later on in its life, the company may 
issue more equity share capital, so as to raise 
funds from the market to meet its needs. The 
issuing of fresh equity causes dilution of equity. 
This is because new shares are often issued to 
the public, which reduces the percentage stake 
in the company in the hands of promoters and 
the remaining management. Low dilution is 
generally considered favorable for many 

reasons. Firstly, as stated before, dilution can 
cause a weakening of management control on 
the company. Secondly, dilution causes a fall in 
earnings per share, as the number of shares 
increases. EPS is a valuable metric in terms of 
influencing the public's opinion about a 
company and thus a fall in EPS can lead to 
falling share prices. Finally, dilution indicates 
inefficiency in a company because the 
company needs to raise equity to finance 
projects, rather than using retained earnings or 
taking on debt, both of which are cheaper 
methods of getting more funds.

This is why, rather than engaging in dilution, 
companies perform buybacks, which is the 
opposite of dilution. It refers to the company 
buying its own shares from the public and 
causes improved management control, higher 
EPS and indicates efficiency of the company.

The stocks have been categorized by its 

respective Market Cap (Largest to smallest). 
Market Capitalization is the market value of 
any publicly traded company's outstanding 
shares,  calculated by mult iplying the 
company's share price with total number of 
outstanding shares.

Let's take the example of the stock with the 
highest market capitalization in this segment, 
TCS.While deciding to invest in any stock for a 
certain period of time, the fundamentals of a 
stock play a big role. TCS has shown brilliant 
sales growth of close to 16% over the last 10 
years with a return of equity of 39.06%, 
indicating efficiency and profitability in the 
company. Further, its equity share capital has 
decreased over the last 10 years, indicating the 
bought back shares. This is reflected in its high 
EPS of 92.46. The company is almost debt-free. 
Thus, the company is showing very high growth 
potential and is capital adequate. It can thus 

provide a good long-term buy.
Another stock to look at is Asian Paints. The 

company has shown sales growth around 11% 
over the last 10 years. Its EPS is big at 36.38 and 
it has engaged in almost no dilution over the 
last 10 years. The company has a high return on 
equity at 27.26%. All these factors indicate 
robust fundamentals and growth prospects for 
the company.

This report is useful for investors who are 
looking at companies that can show high 
growth over a long term-horizon, while at the 
same time ensuring that the company is self-
sufficient in terms of its capital needs. Every 
stock however, has its own pros and cons and 
therefore all parameters should be studied in 
detail for these stocks and depending on 
individual conclusions money could be 
invested based on your portfolio and risk 
profile.
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Chart Setup

Negative divergence observed in Godrej Properties. Sell this stock around 1458
 levels ,With SL above 1520 for the tgt of 1380-1350

Godrej Properties Dabur
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DCB Bank

Double bottom formation in Cipla around 880 levels. Buy cipla in the range 
of 915-920 with Sl below 880 for the target of 980-1000

Stock has made a double top around 615 levels .Stock is making negative divergence 
on daily chart. Sell around 592 levelswith SL above 615 for the target of 560-540.

Trendline breakout in Dcb on hourly chart . Buy around 86.50 
with Below 81 for the target of 95-100

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI

Equity Debt

Equity Debt

Cipla Ltd
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Precious metals
Gold Silver

Gold is able to lift itself from the lows of 46000 which was made after 
FOMC Annoucement . Trend reversal can happen if it breaks above 

48200-48300 . Aggressive can take positions even at current levels i.e 
47400-47600 . Breakout traders should wait & look for closing above

48200. Targets can be around 49200-50400.

Silver is in downtrend from last 2 months & looks to form a base around
62000 levels. Negative divergence is also observed in Silver. Buy in the 

range of 63000-63200 With Sl below 62000 for the targets 
of 65000-66000
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